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1. USLO HAS CONSIDERED POSSIBILITY OF MAKING PRESENTATION 
TO MACHIMPEX ON BEHALF OF US HELICOPTER SUPPLIERS, BUT IS 
INCLINED TO BELIEVE IT MIGHT BE BETTER AT THIS POINT ONLY 
TO ENCOURAGE US FIRMS TO MOVE AHEAD ON THEIR OWN. 

2. MAIN CONSIDERATION IS EXPORT CONTROL. IN ANY PRESENTATION 
WE WOULD HAVE TO DISCUSS END-USE REQUIREMENTS. AND SINCE 
WE COULD NOT AT LEAST AT THIS STAGE INDICATE ANY 
FLEXIBILITY IN US POSITION, OUR EFFORTS MIGHT BE COUNTER- 
PRODUCTIVE AND COULD DISCOURAGE MACHIMPEX FROM EXPLORING 
HELICOPTERS WITH US SUPPLIERS. MOREOVER. PARA 4 REFTEL 
SUGGESTS THAT SOME HELICOPTERS AND ASSOCIATED EQUIPMENT 
MAY NOT BE LICENSED EVEN IF PRC PROVIDES REQUIRED 

END-USE INFORMATION. UNLESS DEPARTMENT AND COMMERCE FEEL THERE 
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PREJUDICING TRADE PROMOTIONAL OBJECTIVES, WE THINK IT MAY BE 
BETTER FOR AMERICAN SUPPLIERS TO DEAL DIRECTLY WITH THE PRC WITHOUT 
THE INTERVENTION OF THE USG. 

3. IN THIS REGARD, BOTH BOEING AND UNITED AIRCRAFT (UA) HAVE 
ESTABLISHED BUSINESS RELATIONSHIPS WITH PRC WHICH SHOULD ALLOW THEM 
AMPLE MEANS OF DIRECT COMMUNICATION ON ANY SUBJECT. MACHIMPEX IS 
ALREADY WELL AWARE OF UA'S DESIRE TO SELL SIKORSKY HELICOPTERS AND 
WILL EVENTUALLY INVITE A UA TEAM TO PEKING IF IT IS INTERESTED 

IN SIKORSKYS. MOREOVER, BY APPROACHING BEOING AND BELL, THE PRC 
HAS DEMONSTRATED THAT IT WILL MOVE AHEAD ON INVESTIGATING US 
HELICOPTERS ON ITS OWN. WE ARE NOT CONVINCED THAT USLO 
REPRESENTATIONS ON BEHALF OF US SUPPLIERS CAN INFLUENCE THE 
MATTER ONE WAY OR THE OTHER AT THIS TIME. 

4. USLO WOULD APPRECIATE VIEWS OF STATE AND COMMERCE. IF A 
PRESENTATION TO MACHIMPEX IS DESIRED, WE WILL NEED MORE GUIDANCE 
ON EXPORT CONTROL ASPECTS OF CASE. ALSO, WE WOULD NOT WANT TO 
LIMIT OUR PRESENTATION TO BOEING AND UA, AND HENCE WOULD 

NEED INFORMATION ON BELL AND OTHER US FIRMS PRODUCING CIVILIAN-USE 
HELICOPTERS WHICH ARE COMPETITIVE WITH FRENCH SUPER -FRET ,ONS. 

5. CONCERNING QUESTION OF CIVIL USE OF HELICOPTERS (PARA 5, 

REFTEL) USLO HAS LITTLE INFORMATION TO OFFER. WE RECALL SEEING 
ARTICLES IN NCNA SOME YEARS AGO ABOUT USE OF HELICOPTERS FOR 
AGRICULTURAL PURPOSES WUCH AS CROP SPRAYING BUT HAVE SEEN NONE 
RECENTLY. A USLO OFFICER DID SEE A BUBBLE TYPE HELICOPTER 

AT CHENGCHOW OR SIAN AIRPORT LAST MONTH BUT COULD MAKE NO 
FURTHER IDENTIFICATION. UNDER PAST TWO SINO-SOVIET TRADE 
AGREEMENTS, THE PRC HAS PURCHASED TRANSPORT TYPE 
HELICOPTERS FROM THE USSR. 

6. WE HAVE RECEIVED PETERS' LETTER, BUT FOR THE MOMENT 
ARE DEFERRING A REPLY PENDING RECEIPT OF A RESPONSE TO THIS 
CABLE. 

BRUCE 
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